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Index of Sales of General Merchandise in Sn_:tall Towns and Rural Areas

The index of rural reinil salea ! 18 the third of » series of indexea
ol ratail sales planned by the Bureau of Foreign and Domestic
Commeres for use in trasing the movement of goods into the
hande of inal sonsumers? Bales of poneral meyeheandisae in the
arhan Arens of the country are represented to some extent by the
indaxes of depariment store and veriety store asles, hut herobo-
forn no ganeral meastrg of ratail trads 1o the less denasly popui-
Inted mrera has been availably, although sne-half of tha people
af tha United Btates live either on formos or in sommunitien of
lean than 10,000 pepulation.

Asn b i nob [easible to secure reparta from the tene of thou-
sande of indepandent sboves doing Business in small sommounities,
the indexes bave been prepored from daka eupplied by large
mail order howses and & chimin sbore system which alre perean
tha vural population. ‘The compenies which have coopersted in
aupplying figures are: Chioago Mell Opder Houee, Montgoemery
Ward & Co., Senrs, Bocbuck & Co., and T. Q. Peoney To.

Whila the Agures chiained provide n feirly |arge sample of
tural enles, jb ehould be poted that this sample fa not entirely
representative,  The characker ol the business done hy soml),
indapendent rural stores i not Idantical with that of the large
companies, and the trend of their sales may differ from thnt of
the larger upits. Deapite ita obvipua Emitationa, however, the
index should provide a batter indicatlon of the velums of rursl
purchasing of genersl merchandise than 8 provided by the soles
of indlvidunl companies.

For the B mall order compoantes only those aples meda by
madl {the bulk of which go to perzons 1o somniunltles of less than
10,000 population) have been teed; the sales of loca) retnil stores
maintained by € of these companies wers eveluded From the
index, becauss it was felt thal they represented too lazge
velame of wrban traded

The tote! enlos of the 4 componies, o8 ueed for the ndex,
were obout TOU milion dollors in 1920,  This figure repraaents
nearly one-fitth of all general merchandize solex in placan of lam
then 20,000 populotlen se shown by the 1028 Census of
Distribution.

Figures were provided by the I. C. Psnney Co. vompating
splex for exch month with the soles of the same atoras in the
corpesponding month of the preceding year, thus making if
posaibla o aliminate the effect of expansion in the pumbsr of
storea.!

Thea index congbracted from the sales of these componies ia an
arithmatic avermge of weighted relatlves. The figures of sech
firm wera adjusted to Bn sverage daily sales basis and then
convarted to relalives. ‘Thess relativea wera multiplied by the
respentive weoights and the four separats zerian wers then addad
togather. The final index was computed [rom the comlined
seripe, unlng the monthly sverage for the yeonrs 1020-31 ag 100,

In placing the males tntals on an aversge daily sales bagis * all
Sundayo were subtrastsd from the months in which they fell,
and for the J. €. Penney Co. the dx naticnal holidays on whish
thelr storss were closed were alpo deducted. However, for fhe
mail-order oompanles, holldaye were net dadueted (unless Shey

L Thia flodwx s cotet oo In the Marketing Tesarsh and Barvie THyvlslon by
. Bplpes Tarner, formerty wiih the divislon, and Bils Rabe Ooboris.

7 Haw Indansd of ¥orkdy DLk faled wnd of Goh 1" sales oF netr parsager fUpHTH-
Talluet Wik dumperibed in the Marohand Aprll lﬂll Ievnea, reapactivey, of Hhs Enrrey of
Cgrranl Ansleam.,

1 Alrisoatgh oaaty of bbe 2, €1, Fanney storas ara located (o lsrmer plooss & major
ghars of the frade of them sborer Drohobly eooes frn the sorroomdiog cotiebry,

1 The trentmeot In Ebo sutiie 0% for the earloky atore saivs lovkes whioh in deseribed
o . 1% ol Lke ROACED 1034 St

# antar saloulatien of tv mumber of worklog Jeye in sk hiomth, the numaber of
working days io oo svemags o slandard-ogth menih was pempaied. The el in
anih month wem Uen sjjosted Lo g sandard-length mooth basds fgulvalat lozg
wveage dully kel basle, buk possad g oortaln poee el sdvintsees) by appiyiog
the rutio of €0 pumber of daps In thy slandard-leopth month bo O ounibor of dazm
ip tbe pariimylar month conowenid,

fell on the last day of the month, when they wera sdded to the.
following mooth}, the asgaamption being that porchases by mafl
are oot motericlly afected by holldeys. Bome ellowance wan
made for nsual difsarences in the amount of boalness déne an
the severel daye of the wesk, but the adjustoment wie not the
game for all Four ¢concerne, #noe their individual experience
waried.

The welghts glven to the sales of the diffarant companian wram
vhasen with vagard primarily to the preportion of the total salas
represanted by sach. Slight ehangas in these wetghts were nec-
esamry in order to take inte account the {ollowing savondary
facters: (1) The geographleal distribution of enoh crganization's
eslex; (2} t¥he proporflen of nonrural customers; (§) the varlety
of merchandise cneried; and (4} the goneral rellabillty of the
firm's reported figures as a reflostion of the velume of eonmymer-
buying. -

The base-period used for the indes, the B-y\eu period, 1928-81,
was tha samme aa Tor tha eibor salss indaxen renently compllad by
the Buresu of Fcrr_eiin and Dompsstin Qommetce.  [$ was choeen,
&9 for. ¥he others, beoause of he lack of data for esrlier periode.
Moreovar, the base selepted hea the advantage of practizal
comporehility with the Federal Reserve Board's index of depart-
ment-store sales, the averags of whish for 192921 relatlve tn
105325 is 101.7.

Anindex adjusted for maonal yarintions waa siso wnat-run’teﬁ
employing the mothod used in the index of variety-store anles.
This wna in sssence the "rotio to moving overegs mothed’ " with
mingr changes desigoed to cornpensate for the © eyelieal distors
tion® ¢oused by the shortnoas of the parsd for which dats are
p¥ailable. Mo adjostment wod made for the changing date of
Enster, because observations indiceted thot ita effect oo rural
anles wan ralafively unimportant.

Reports are helng recslved currently fram the gocperatipng
vompanies showing theic sales by four saperade veglone—Eagh,
Middle West, South, ond Foar West—as well s for the conntry
ef A whole. Comparieon of resulte for the diferent reglone are
garrded regulatly in monthly stutements iseued in mimsograph
form by the Bureau. The index for the country as a whols will
Ye carried each month-on page 27 of the SURVEY.

Index of Dollar Sales of Ceneral Merchondice (n Small Towns
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